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E.O. 11652: N/A 
TAGS: EAGR, RP, KS 

SUBJECT: GOP TURNS DOWN KOREAN RICE LOAN 
REF: STATE 187107 

1. ACCORDING DFA OFFICIAL, GOP HAS FORMALLY NOTIFIED 
ROKG BY NOTE DATED SEPT 28 TO KOREAN EMBASSY MANILA 
THAT IT HAS DECIDED NOT TO TAKE ADVANTAGE OF RICE 
LOAN. AFTER EXPRESSING REGRET AT ACTION, NOTE STATED 
PHILIPPINE CEREAL CRISIS HAD BEEN PASSED AND SUPPLY 
SITUATION NORMALIZED. 

2. DFA OFFICIAL COMMENTED TO EMBOFF THAT HE FELT 
SUPPLY SITUATION WAS NOT AS FAVORABLE AS NOTE INDICATED 
AND ADDED THERE IS STILL CONCERN IN GOP CIRCLES ABOUT 
ADEQUACY OF RICE SUPPLY BEFORE MAJOR HARVEST IN NOV 
AND DEC. OFFICIAL NOTED ROKG CONDITIONS FOR REPAYMENT 
HAD BEEN STRICT, REQUIRING REPAYMENT IN EQUIVALENT 
QUANTITY AND QUALITY OF US OR JAPANESE RICE WITHIN ONE 
YEAR OF LOAN. IF IN BROWN RICE, QUANTITY WOULD HAVE 

TO BE 17.6 PERCENT HIGHER. ASIDE FROM PROBLEM OF 
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REPAYMENT, DFA OFFICIAL SAID COST WOULD HAVE BEEN EXTREMELY 
HIGH OWING TO HIGH PRICE OF REPLACEMENT RICE ADDED TO 
STEEP LOADING AND TRANSSHIPMENT COSTS. ACCORDING 
DFA, COPIES OF NOTE SENT TO PHIL EMBASSIES AT SEOUL AND 
WASHINGTON. 
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